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Abstract
International fundraising introduces significant opportunities for non-profit organizations but also 
exposes them to complex legal and regulatory frameworks. Compliance with cross-border 
regulations is not only a legal necessity but also a strategic imperative for maintaining donor trust 
and organizational credibility. This article examines the multi-dimensional regulatory landscape of 
international fundraising, including requirements for registration, licensing, reporting, anti-money 
laundering (AML) and counter-terrorism financing (CTF) safeguards, data protection, and tax 
frameworks. Illustrative examples from the United States, United Kingdom, Canada, and the 
European Union demonstrate the diversity of legal expectations across jurisdictions. The discussion 
highlights how compliance intersects with donor expectations for transparency and accountability, 
reinforcing trust through clear reporting and secure financial practices. Tax incentives and 
international treaties are analyzed as enablers of cross-border giving, underscoring the importance 
of accurate documentation and legal expertise. By situating compliance within broader theories of 
accountability and global philanthropy, this article contributes to academic debates while offering 
practical guidance for practitioners seeking to navigate cross-border fundraising responsibly.

Keywords
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1. Introduction
Non-profit organizations pursuing international fundraising must navigate a regulatory environment 
shaped by diverse legal systems, financial safeguards, and donor protection mechanisms. Failure to 
comply with these frameworks can undermine organizational credibility and jeopardize donor 
relationships. Conversely, effective compliance enhances trust, reduces risk, and facilitates 
sustainable cross-border engagement. This article explores the regulatory dimensions of 
international fundraising, situating them within broader discussions of accountability and donor 
trust.

2. Registration and Licensing Requirements
Many countries require foreign non-profits to register with state or national authorities before 
soliciting donations. In the United States, non-profits must often register at the state level, 
appointing registered agents to operate legally. In Canada, organizations seeking to issue tax 
receipts must register with the Canada Revenue Agency (CRA). Similarly, the UK Charity 
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Commission mandates registration and annual reports detailing financial and operational activities. 
Some jurisdictions further require permits for specific public fundraising activities.

3. Transparency and Reporting Obligations
Transparent reporting is fundamental to both compliance and donor trust. Regulatory bodies 
frequently mandate annual disclosures of income, expenditures, and program outcomes. The UK 
Charity Commission, for example, requires detailed annual reporting to maintain charitable status. 
Beyond compliance, transparency reinforces accountability and supports long-term donor 
engagement by demonstrating how resources are utilized.

4. Financial Safeguards: AML and CTF Compliance
To prevent the misuse of charitable funds, international fundraising must adhere to Anti-Money 
Laundering (AML) and Counter-Terrorism Financing (CTF) regulations. The Financial Action Task 
Force (FATF) provides global standards in this area, requiring organizations to conduct due 
diligence, monitor transactions, and report suspicious activity. Compliance in this domain 
safeguards organizations from reputational risks while protecting the integrity of donor 
contributions.

5. Data Protection and Donor Privacy
Data protection frameworks impose additional responsibilities on non-profits. The European 
Union’s General Data Protection Regulation (GDPR) requires organizations to obtain explicit donor 
consent, limit data use, and ensure secure storage. Breaches of these requirements carry significant 
financial and reputational penalties. Effective data protection practices not only meet legal 
obligations but also demonstrate respect for donor rights, reinforcing trust and credibility.

6. Tax Incentives and International Treaties
Tax benefits are a powerful incentive for cross-border giving. In the United States, donations to 
501(c)(3) organizations qualify for tax deductions, while the UK’s Gift Aid scheme adds 25p for 
every £1 donated by taxpayers. In Canada, federal tax credits and provincial supplements enhance 
donor incentives.
International tax treaties further streamline cross-border giving by reducing double taxation and 
allowing reciprocal benefits. The US-UK tax treaty, for example, enables American donors to claim 
deductions for contributions to UK charities. To facilitate donor claims, organizations must issue 
accurate receipts detailing donation amounts, dates, and purposes.

7. Logistical Considerations in Cross-Border Donations
Facilitating international donations requires reliable financial infrastructure. Payment processors 
such as PayPal and Stripe offer multi-currency support and fraud detection systems, while banks 
like HSBC and Citibank provide expertise in international transactions and compliance. Global 
platforms such as GlobalGiving further simplify cross-border giving by managing regulatory and 
currency complexities on behalf of participating organizations.
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8. Discussion
The complexity of cross-border regulations underscores the need for non-profits to integrate legal 
compliance into their fundraising strategies. While legal requirements vary, common principles of 
transparency, accountability, and donor protection prevail. Compliance is not simply a defensive 
measure but a proactive means of building donor trust and sustaining long-term engagement. For 
scholars, the regulatory landscape raises critical questions about the balance between enabling 
philanthropy and protecting financial systems. For practitioners, it highlights the importance of 
legal expertise, robust systems, and transparent communication.

9. Conclusion
Navigating cross-border regulations is central to effective international fundraising. Registration, 
reporting, AML/CTF compliance, data protection, and tax frameworks together define the legal 
environment in which non-profits operate. Organizations that approach compliance proactively 
strengthen their legitimacy, protect donor trust, and expand their capacity to engage internationally. 
Ultimately, regulatory diligence transforms compliance from an administrative burden into a 
strategic asset, positioning non-profits as credible actors in global philanthropy.
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